QUICK TAKES Paths to Reduce Concentration

Section 351 Exchange: A Path to Broader Diversification-Without Immediate Tax

Recognition
Strategy Sustained Favorable Tax Liquidity Benefit Drawbacks
Diversification Treatment
Gradual Taxable Sales x x : Simple, straightforward approach : Reduces position only as fast as the investor sells

Fully controlled by the investor Triggers immediate capital gains taxes

Provides a charitable deduction
X None * Eliminates the concentrated position
Avoids capital gains on the donated amount

Donor-Advised Fund
(DAF)

Assets permanently removed

Provides a charitable deduction

Charitable Remainder X None * Provides a predictable income stream

Irrevocable structure

Trust (CRT) * Allows tax-deferred asset sales inside the trust

* Provides pooled equity exposure . .
Exchange Fund Low * Defers capital gains until sale ME7Eer es 2
Heding * Reduces downside risk * Does not reduce concentration
(Options/Collars) X X * Does not require selling the position

. . . . . . * Requires ongoing management
Direct Indexing / Tax % Enables customlngle portfolio coqstructlpn « Can drift into a concentrated tax-constrained
Overlay * Uses loss-harvesting to offset realized gains )
portfolio

* Delivers instant diversification « Security eligibility required
351Exchange * Avoids capital-gains recognition Ity e1gioity req .

- Involves no lockup period » Contribution approval required

Important Disclosures: This information is not to be relied on as legal, tax, business, investment, accounting, or any other advice. Recipients should seek their own independent financial and tax advice.
Investing involves inherent risks, and any particular investment is not suitable for all investors; there is always a risk of losing part or all of your invested capital. The information is in a summary format
and therefore very limited in scope and not meant to provide comprehensive descriptions or discussions of the topics mentioned herein. Moreover, this has been prepared without taking into account
individual objectives, financial situations or needs. As such, this presentation is for informational discussion purposes only. No statement herein should be interpreted as an offer to sell or the solicitation of
an offer to buy any security (including, but not limited to, any investment vehicle or separate account managed by Polen Capital). This information is not intended for distribution to, or use by, any person or
entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. Any statements made by Polen Capital regarding future events or expectations are forward-
looking statements and are based on current assumptions and expectations. Such statements involve inherent risks and uncertainties and are not a reliable indicator of future performance. Actual results
may differ materially from those expressed or implied. References to specific securities, asset classes and financial markets are for illustrative purposes only and are not intended to be, and should not be
interpreted as, recommendations. This information may not be redistributed and/or reproduced without the prior written permission of Polen Capital. Strategy Details: Gradual taxable sales involve selling
shares over time to reduce concentration but may trigger capital gains taxes. A donor-advised fund allows investors to donate appreciated securities, avoiding capital gains on the donated amount while
potentially receiving a charitable deduction. A charitable remainder trust permits contributed assets to be sold with tax deferral, generating income while supporting charitable objectives. In an exchange
fund, investors contribute stock to a pooled partnership and receive diversified exposure after a holding period, deferring gains. Hedging strategies, such as options or collars, may reduce downside risk but
do not provide diversification. Direct indexing or tax overlay strategies use loss harvesting in a diversified portfolio to help offset gains from partial sales. A Section 351 exchange into an ETF structure
involves contributing appreciated securities to an ETF, potentially providing broader diversification and tax deferral through in-kind mechanisms. Tax treatment depends on individual circumstances and

satisfaction of applicable Section 351 requirements; investors should consult their tax advisor. I
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