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Seeks Growth & Capital Preservation (Performance (%) as of 3-31-2022)

The performance data quoted represents past performance and does not guarantee future results. Current performance may be lower or higher. Periods over 
one-year are annualized. Please reference the GIPS Report which accompanies this commentary.

The commentary is not intended as a guarantee of profitable outcomes. Any forward-looking statements are based on certain expectations and assumptions that 
are susceptible to changes in circumstances. 

• Over the first quarter of 2022, the Polen Global 
Emerging Markets Growth Composite Portfolio (the 
“Portfolio”) returned -14.68% gross and -14.96% net 
of fees, respectively, versus the -6.97% return for the 
MSCI Emerging Markets Index (the “Index”). 

• The top relative and absolute contributors to returns 
over the first quarter included Phu Nhuan Jewelry 
JSC, Mobile World Investment Corp., and Discovery, 
Inc. The top relative and absolute detractors over the 
quarter included Yandex N.V., VK Company Ltd., and 
Prosus N.V.

• We initiated positions in Taiwan Semiconductor 
Manufacturing Company and Wizz Air Holdings, while 
exiting TAL Education Group, Vitasoy International 
Holdings., Ping An Healthcare, and Britannia 
Industries.

• Even with heightened macroeconomic uncertainty 
and market volatility, we expect our holdings to 
deliver favorable earnings growth over the remainder 
of 2022 and beyond.

• Valuations are at the most attractive levels we’ve 
seen in some time, providing us with opportunities to 
buy into high-quality companies, while maintaining 
our long-term view.

• While we acknowledge continued macroeconomic 
challenges, we’re excited about the opportunities 
they could present for investors like us–meaning 
those with a longer-term investing mindset.
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Polen Emerging Markets Growth 
(Gross) 

-14.68 -14.68 -22.47 - - -4.52 

Polen Emerging Markets Growth (Net) -14.96 -14.96 -23.31 - - -5.50 

MSCI Emerging Markets (Net) -6.97 -6.97 -11.36 - - 3.16 
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Commentary

The performance of emerging markets equities over the first 
three months of 2022 was largely determined by whether a 
country was a commodity importer, like China or India, or an 
exporter like South Africa or Brazil. Concern over the economic 
implications of Russia’s invasion of Ukraine dominated sentiment 
and resulted in supply shock issues worldwide, impacting 
currencies. Whilst the ruble experienced weakness, the currencies 
of many commodity exporters, like those of Brazil and South 
Africa, climbed higher. Companies worldwide continued to 
experience rising cost pressures in response to the surge in global 
inflation, which has only been exacerbated by rising commodity 
prices. As central banks react with tighter monetary policies, 
investors globally continued to factor the impact of rising interest 
rates into equity valuations. Emerging markets in general were 
not exempt from these headwinds. 

China’s economy was also challenged in the first quarter by 
intensified ADR delisting concerns and a new Omicron outbreak 
that led to lockdowns in Shenzhen, Shanghai, and other big cities. 
Additionally, new supply chain worries emerged as Chinese 
policymakers enacted strict lockdown measures to contain the 
spread of the virus, which could put more pressure on economic 
activity and global trade. 

Although all of these factors compounded the uncertainty 
regarding the outlook for emerging markets, 

We believe the high-quality growth 
businesses in which we invest offer a long-
term defense against macroeconomic 
challenges and uncertainty. 

In our opinion, companies with substantial competitive 
advantages can contribute continuous and robust earnings 
growth to the Portfolio under different economic and market 
environments. Conversely, low-quality companies (including those 
with high debt levels, unprofitable business models, or that can’t 
self-fund their growth) could face more uncertain outcomes. This 
is why we aim to invest in businesses with favorable long-term 
earnings power rather than attempting to predict the timing of 
macroeconomic movements or short-term trades.

Portfolio Performance & Attribution

Sectors of the market in which we typically have less exposure, 
including value and more cyclical stocks, performed relatively well 
over the quarter. As a result, the Portfolio’s underweight position 
in these types of companies detracted from performance over the 
first quarter of 2022. The Portfolio returned -14.68% gross and 
-14.96% net of fees, respectively, while the Index returned -6.97%. 
Foreign currency positively contributed to Portfolio performance 
in select markets. 

On a relative basis, communications services, financials, and 
industrials were the most significant detractors from the 
Portfolio’s performance. Conversely, the information technology, 
consumer discretionary, and energy sectors were the most 
significant relative contributors to performance. 

From a relative and absolute perspective, our most significant 
contributors to performance over the first quarter were Phu
Nhuan Jewelry, Mobile World, and Discovery.

Headquartered in Vietnam, Phu Nhuan Jewelry produces, sells, 
and trades jewelry and related products. After the disruptions 
related to COVID-19, the company has started to see robust 
earnings growth coming through and expectations of a strong 
2022 are starting to be reflected in its stock price.

Meanwhile, large retailer Mobile World—also headquartered in 
Vietnam—similarly achieved solid results over the last year and 
continues to benefit from secular growth trends. More broadly, 
Vietnamese equities outperformed several other emerging market 
nations over the first quarter.

In turn, the share price of Discovery, our South Africa-based 
insurance company, benefited during the first quarter mostly 
from currency fluctuations in the foreign exchange markets. 

The most significant relative and absolute detractors from 
performance over the quarter were Yandex, VK Company, and 
Prosus. 

Portfolio holdings headquartered in Russia were materially 
impacted by Russia’s invasion of Ukraine. In response to the 
invasion, several nations imposed unprecedented sanctions 
against the Russian government, sparking a sharp market selloff. 
As a result, shares of Yandex and VK Company faced selling 
pressure despite not being directly impacted by sanctions. 

Meanwhile, Prosus shares were largely dragged lower in response 
to the previously mentioned headwinds that emerging markets 
faced during the first quarter. Despite recent volatility, we 
continue to see a bright future for Prosus and believe the 
company has the potential to deliver strong returns over a multi-
year period. 

Portfolio Activity

During the quarter, we initiated positions in Taiwan 
Semiconductor and Wizz Air. We increased our positions in 
Autohome Inc., HDFC Bank Limited, Tencent Music Entertainment 
Group, and Vietnam Dairy Products JSC, and exited TAL 
Education, Vitasoy, Ping An Healthcare, and Britannia Industries. 
We also reduced our positions in Fomento Económico Mexicano, 
S.A.B. de C.V., President Chain Stores, and Colgate-Palmolive 
(India) Ltd.
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Taiwan Semiconductor (also known as TSMC) is the world’s 
leading semiconductor foundry, manufacturing 10,761 different 
products using 272 distinct technologies for 499 different 
customers. In our experience, fierce competition, the challenge of 
keeping pace with new developments, and heavy capital 
requirements tend to make high returns in technology hardware 
businesses tough to maintain. TSMC, however, in our opinion, is an 
exception to the rule. For over 20 years, the company has 
delivered approximately 20% returns on internally invested capital 
despite elevated competitive intensity and rapidly evolving 
chipmaking technology. The company enjoys somewhat of a 
duopoly with Samsung in producing leading-edge nodes; the 
fastest and most powerful chips used in the most advanced 
technology. We expect TSMC to uphold its leading market 
position over the next decade as a result of its business moats 
which include technological leadership, an execution-focused 
corporate culture, as well as its established customer 
relationships. 

Although all investments carry risks, some of TSMC’s risks are 
more company specific. As semiconductors become increasingly 
critical, countries and leaders are beginning to focus more on 
ensuring a steady domestic supply. Will the semiconductor 
industry have to prioritize national interests over shareholder 
returns? Will China act forcefully to secure access to TSMC’s 
leading-edge nodes? These risks are hard to quantify but must be 
weighed against the long-term investment opportunity the 
company offers. We believe TSMC will continue to compound 
earnings growth at rates in the high teens for at least the next 
five years and has potential to make a favorable investment.

Our other new addition to the Portfolio during the first quarter 
was ultra-low-cost airline Wizz Air. The airline industry is often 
rightly regarded as being absent of attractive long-term 
investment opportunities and riddled with bankruptcies, cyclical 
fluctuations, and mistimed or misplaced capital allocation. To 
quote Richard Branson, “If you want to be a millionaire, start with 
a billion dollars and launch a new airline.” So why would we invest 
in Wizz Air? In our view, the industry’s sole source of competitive 
advantage is having the lowest cost base. 

Wizz Air has also understood this since its launch 18 years ago. Its 
owners and management, for whom we have tremendous respect, 
have remained highly disciplined with regard to maintaining a low-
cost base. The circular benefits of doing so (lowest costs = lower 
prices = more customers = lower fares) have catapulted the 
company to being the lowest-cost carrier in its region, with an 
approximately 20% market share. Given the continued presence 
of inefficient legacy carriers in Europe and the long lead times for 
any new orders, we see this competitive advantage as being 
durable and expect it to remain in place for years to come.

Furthermore, the airline industry is inherently cyclical. However, 
what offsets this for us is the long structural runway for growth 
we see in Wizz Air. In our view, existing plane orders should allow 
seat capacity to expand at about 15% per year for the rest of this 

decade and low-flight penetration in Central and Eastern Europe 
plus continued market share gains from higher-cost incumbents 
should enable this seat capacity to be comfortably absorbed. 
Nevertheless, COVID-19 was very disruptive force for the sector 
and Wizz Air was not exempt. 

However, in our view, management’s foresight in maintaining a 
strong balance sheet has allowed it to weather this challenging 
period well and should enable the company to take advantage of 
new opportunities as the world continues to recover. For a 
business that we believe can grow earnings at a mid-teen rate 
over the next five to ten years, a normalized price-to-earnings 
ratio of under 15x seems very attractive. 

In addition to Autohome, HDFC Bank, and Vietnam Dairy 
Products, we increased the Portfolio’s weighting in Tencent Music 
during the period. 

To fund these additions, and as our conviction waned, we sold out 
of four businesses: Ping An Healthcare, Vitasoy, Britannia 
Industries, and TAL Education. 

As Hong Kong’s leading soymilk brand, we believe Vitasoy still has 
huge potential. The company’s operations in China, however, 
unwittingly became associated with pro-Hong Kong/anti-Chinese 
sentiment and an ensuing consumer boycott. While the steep drop 
in sales in China was short-lived, for us, the incident cast doubt on 
Vitasoy’s long-term growth opportunities in this key market. 
Another weakness is Vitasoy’s exposure to lockdown risk in Hong 
Kong, given a meaningful portion of the company’s sales come 
from the school retail channel. An increase in Omicron cases in 
Hong Kong would likely further impair Vitasoy’s near-term 
business. We believe it is prudent to allocate capital elsewhere 
and will await more clarity on whether Vitasoy can return to its 
long-term growth trajectory.

We also trimmed the Portfolio’s weightings in Fomento
Económico Mexicano, President Chain Store, and Colgate-
Palmolive (India). 

We still believe supportive underlying macroeconomic factors 
have created an attractive long-term outlook for well-run 
businesses in India, including oral-care company Colgate-
Palmolive and biscuit-maker Britannia. However, the growth 
dynamics for these two businesses have fallen short of our high 
revenue and earnings expectations. Given valuations at the time, 
we saw what we believed to be better opportunities in which to 
deploy capital. Therefore, we reduced our Colgate position and 
completely exited Britannia during the quarter. 



Polen Global Emerging Markets Growth - 1Q 2022 
Portfolio Manager Commentary

4

Outlook

Even with heightened uncertainty and market volatility, we expect 
our Portfolio companies to deliver favorable earnings growth over 
the coming year and beyond. 

Amid the recent selloff, we consider 
valuations to be at some of the most 
attractive levels we’ve seen in some time, 
which is providing us with opportunities to 
buy into high-quality companies, while 
maintaining a long-term view. 

A positive development as it relates to the pandemic is that many 
of our markets outside of China—Southeast Asia in particular—
have reopened their borders and introduced quarantine-free 
travel. We expect this to significantly boost economic activity in 
the second quarter, and we look forward to kickstarting our 
investment trips and meeting more management teams in person 
over the coming months. 

In our view, stock prices may not always be reflective of company 
fundamentals in the short term. But that’s not our focus. We seek 
to invest in companies with solid balance sheets and long runways 
for growth, as we believe the market will recognize the underlying 
value of these companies in the long run. 

Thank you for your interest in Polen Capital and the Global 
Emerging Markets Growth strategy. Please contact us with any 
questions you might have.

Sincerely,

Damian Bird and Dafydd Lewis

Experience in High Quality Growth Investing

Damian Bird, CFA 
Head of Team, Portfolio Manager & Analyst 
13 years of experience

Dafydd Lewis, CFA 
Portfolio Manager & Analyst 
17 years of experience
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GIPS Report

Polen Capital Management
Global Emerging Markets Growth Composite—GIPS Composite Report

UMA Firm Composite Assets Annual Performance Results 3 Year Standard 
Deviation1

Year End Total 
($Millions)

Assets 
($Millions)

Assets 
($Millions)

U.S. Dollars 
($Millions)

Number of 
Accounts

Composite
Gross (%)

Composite
Net (%)

MSCI 
Emerging 
Markets 

(%)

Composite 
Dispersion 

(%)

Polen
Gross (%)

MSCI 
Emerging 
Markets 

(%)

2021 82,789 28,884 53,905 2.28 1 -8.97 -9.87 -2.53 N/A N/A 18.33

2020 59,161 20,662 38,499 2.51 1 16.05 14.90 18.33 N/A N/A 19.88

1A 3 Year Standard Deviation is not available for 2020 due to 36 monthly returns are not available. 
N/A - There are five or fewer accounts in the composite the entire year. Total assets and UMA assets are supplemental information to the GIPS Composite Report.
While pitch books are updated quarterly to include composite performance through the most recent quarter, we use the GIPS Report that includes annual returns 
only. To minimize the risk of error we update the GIPS Report annually. This is typically updated by the end of the first quarter.
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Return 1 Year 2 Years 3 Years 4 Years 5 Years 6 Years 7 Years 8 Years 9 Years 10 Years

10% 1.10 1.21 1.33 1.46 1.61 1.77 1.95 2.14 2.36 2.59

9% 1.09 1.19 1.30 1.41 1.54 1.68 1.83 1.99 2.17 2.37

20% 1.20 1.44 1.73 2.07 2.49 2.99 3.58 4.30 5.16 6.19

19% 1.19 1.42 1.69 2.01 2.39 2.84 3.38 4.02 4.79 5.69

GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality 
of the content contained herein.

The Global Emerging Markets Growth Composite created and incepted on 
January 1, 2020 contains fully discretionary emerging markets growth equity 
accounts that are not managed within a wrap fee structure and for comparison 
purposes is measured against the MSCI Emerging Markets Index. The accounts 
are highly concentrated and unconstrained with regard to the number of 
the highest-conviction positions (i.e., positions of greater than 5%) 
comprising the portfolios. Polen Capital invests exclusively in a portfolio of 
high-quality companies.

Polen Capital Management claims compliance with the Global investment 
Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Polen Capital Management has been 
independently verified for the periods April 1, 1992 through June 30, 2021. The 
verification reports are available upon request. A firm that claims compliance 
with the GIPS standards must establish policies and procedures for complying 
with all the applicable requirements of the GIPS standards. Verification provides 
assurance on whether the firm's policies and procedures related to composite 
and pooled fund maintenance, as well as the calculation, presentation, and 
distribution of performance, have been designed in compliance with the GIPS 
standards and have been implemented on a firm-wide basis. Verification does 
not provide assurance on the accuracy of any specific performance report.

Polen Capital Management is an independent registered investment adviser. A 
list of all composite and pooled fund investment strategies offered by the firm, 
with a description of each strategy, is available upon request. In July 2007, the 
firm was reorganized from an S-corporation into an LLC and changed names 
from Polen Capital Management, Inc. to Polen Capital Management, LLC.

Results are based on fully discretionary accounts under management, including 
those accounts no longer with the firm. The U.S. Dollar is the currency used to 
express performance. Returns are presented gross and net of fees and include 
the reinvestment of all income. Net of fee performance was calculated using 
actual fees. The annual composite dispersion presented is an asset-weighted 
standard deviation using returns presented gross of management fees 
calculated for the accounts in the composite the entire year. Policies for valuing 
portfolios, calculating investments, and preparing GIPS Reports are available 
upon request.

The management fee schedule is as follows: 
Institutional: Per annum fees for managing accounts are 100 basis points 
(1.00%) on the first $50 Million and 85 basis points (0.85%) on all assets above 
$50 Million of assets under management. HNW: Per annum fees for managing 
accounts are 175 basis points (1.75%) of the first $500,000 of assets under 
management and 125 basis points (1.25%) of amounts above $500,000 of 
assets under management. Actual investment advisory fees incurred by clients 
may vary.

Past performance does not guarantee future results and future accuracy and 
profitable results cannot be guaranteed. Performance figures are presented 
gross and net of fees and have been calculated after the deduction of all 
transaction costs and commissions. Polen Capital is an SEC registered 
investment advisor and its investment advisory fees are described in its Form 
ADV Part 2A. The advisory fees will reduce clients’ returns. The chart below 
depicts the effect of a 1% management fee on the growth of one dollar over a 
10 year period at 10% (9% after fees) and 20% (19% after fees) assumed rates 
of return.

The MSCI Emerging Markets Index is a market capitalization weighted equity 
index that measures the performance of the large and mid-cap segments 
across emerging market countries. The index is maintained by Morgan Stanley 
Capital International. 

The volatility and other material characteristics of the indices referenced may 
be materially different from the performance achieved. In addition, the 
composite’s holdings may be materially different from those within the index. 
Indices are unmanaged and one cannot invest directly in an index.

The information provided in this document should not be construed as a 
recommendation to purchase or sell any particular security. There is no 
assurance that any securities discussed herein will remain in the composite or 
that the securities sold will not be repurchased. The securities discussed do not 
represent the composite’s entire portfolio. Actual holdings will vary depending 
on the size of the account, cash flows, and restrictions. It should not be assumed 
that any of the securities transactions or holdings discussed will prove to be 
profitable, or that the investment recommendations or decisions we make in 
the future will be profitable or will equal the investment performance of the 
securities discussed herein. A complete list of our past specific 
recommendations for the last year is available upon request.
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