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Seeks Growth & Capital Preservation (Performance (%) as of 12-31-2021)

• During the fourth quarter of 2021, the Polen 
International Growth Composite Portfolio (the 
"Portfolio") appreciated by 6.59%, outperforming the 
MSCI All Country World ex-USA Index (the "Index") 
by 4.65% in the quarter. For the year, the Portfolio 
returned 7.10% versus the Index return of 7.82%. 

• International markets were volatile during the 
quarter, which we believe in part reflected monetary 
policy normalization from the extraordinary 
measures enacted post-COVID, a trend gaining 
momentum globally. As we move into 2022, 
monetary policy normalization could be a major 
factor affecting markets.

• Across the full sweep of 2021, we added six new 
companies to the Portfolio and exited investments in 
five. At year-end, the Portfolio included 25 quality 
growth companies. We believe the Portfolio is 
positioned for faster earnings growth because of 
these changes.

• Through its first five years, the Portfolio's trailing 
five-year annualized returns of 15.32% are more than 
5.2% ahead of the Index. Risk measures like beta and 
downside capture also compare favorably. Excess 
returns and favorable risk management statistics 
over a five-year horizon mirror the long-term 
outperformance of Polen's flagship Focus Growth 
strategy.
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Qtr YTD 1 Yr 3 Yr 5 Yr Inception 

Polen International Growth (Gross) 6.59 7.10 7.10 15.59 14.75 14.75 

Polen International Growth (Net) 6.48 6.67 6.67 14.86 13.93 13.93 

MSCI ACWI (ex-USA) 1.82 7.82 7.82 13.17 9.60 9.60 

Past performance does not guarantee future results and profitable results cannot be guaranteed. Returns are presented gross and net of management fees and 
have been calculated after the deduction of all transaction costs and commissions, and include the reinvestment
of all income. Net of fee performance was calculated using actual management fees. Current performance may be lower or higher. Periods over 
one-year are annualized. Please reference the GIPS Report which accompanies this commentary.

The commentary is not intended as a guarantee of profitable outcomes. Any forward-looking statements are based on certain expectations and assumptions that 
are susceptible to changes in circumstances.



Polen International Growth  - 4Q 2021 
Portfolio Manager Commentary

2

Commentary

During the fourth quarter of 2021, the Polen International Growth 
Composite Portfolio (the "Portfolio") appreciated by 6.59%, 
outperforming the MSCI All Country World ex-USA Index (the 
"Index") by 4.65% in the quarter. For the year, the Portfolio 
returned 7.10% versus the Index return of 7.82%. 

Steady share price appreciation among companies in the 
information technology and healthcare industries drove Portfolio 
performance. Index returns were driven by the performance of 
companies in the information technology and industrials sectors. 
International markets were volatile, which we believe in part 
reflected monetary policy normalization from the extraordinary 
measures enacted post-COVID, a trend gaining momentum 
globally. In certain markets, central banks have already 
implemented their first interest rate hikes, while in November, the 
U.S. Federal Reserve made clearer its plans to normalize in 2022. 
The Fed's plans include short-term rate hikes, ending quantitative 
easing, and even shrinking its now greater than $8.7 trillion 
balance sheet. These moves unsettled long duration and high 
growth investments during the fourth quarter.

As we move into 2022, monetary policy normalization could be a 
major factor affecting markets. Long-term rates may move 
higher from where they stand today, but given the headwinds 
listed in our first quarter 2021 commentary, it is difficult to 
envision a world with rates far higher than they were pre-COVID.

For the full year, the Portfolio underperformed the Index. Gains in 
services companies in a variety of industries powered Portfolio 
returns. Services companies produce recurring revenues by reliably 
delivering results for customers. We note that stocks of the 
services companies we hold tend to trade at reasonable 
valuations given the underlying businesses' steady growth 
prospects, a feature that we believe helps insulate portfolios from 
bouts of volatility during monetary policy shifts.

Over the course of the year, our Portfolio's makeup shifted in 
response to volatility in China. We entered 2021 with more than 
20% exposure to China-domiciled companies. Chinese holdings 
faced domestic regulatory changes while failed progress  on 
repairing Sino-U.S. relations under the Biden administration 
further clouded the investment landscape. These factors 
prompted us to reduce our exposure. At year-end, we held one 
China-domiciled stock representing ~4% of the Portfolio. We 
continue to monitor several Chinese businesses closely.

Across the full sweep of 2021, we added six new companies to the 
Portfolio and exited investments in five. At year-end, the Portfolio 
included 25 quality growth companies. We believe the Portfolio is 
positioned for faster earnings growth because of these changes. 
Readers who know Polen Capital understand our belief in building 
portfolios poised to grow their earnings at a mid-teens rate 
across cycles. 

In our experience, Portfolios positioned for 
double-digit earnings growth are likely to 
outpace their Indices in the long run.

Through its first five years, the Portfolio's trailing five-year annual 
returns are more than 5% ahead of the Index, gross of fees. Risk 
measures like beta and downside capture also compare favorably. 
Excess returns and favorable risk management statistics over a 
five-year horizon mirror the long-term outperformance of Polen's
flagship Focus Growth strategy.

Portfolio Performance & Attribution

The top absolute contributors for the fourth quarter of 2021 were 
ICON, Accenture, and Sage Group. For the full year, the Portfolio's 
top performers included ICON, Accenture, and Aon. 

Irish contract research organization ICON provides outsourced 
services involving the planning, enrollment, and efficient execution 
of clinical trials for biotech, pharmaceutical, and medical device 
companies. ICON continues to experience robust demand for its 
primary offering, the provision of drug trial administration 
services for pharmaceutical companies. The pandemic created 
additional demand for ICON's services, and this trend may persist 
for years. ICON remains the Portfolio's highest-conviction 
weighting.

Accenture continues to deliver robust growth as it helps its 
customers navigate digital transformations. We think Accenture 
is a well-oiled machine, enabling its global customer base to 
better utilize technology. Accenture continued to generate 
unprecedented growth and is likely executing at the highest levels 
in its history as a public company, recording three straight 
quarters or reported revenue growth over 20%. Just as 
impressively, the growth is incredibly broad-based. Robust 
performance is being seen across every business dimension: 
geographically, vertically, by service type, and by strategic priority. 
Its deeply embedded client relationships are a source of 
competitive advantage and can create a connection point that 
fosters new business opportunities with existing clients. More 
than 70% of business is sole-sourced, meaning Accenture is the 
only bidder on a contract.

In recent years, Sage Group transitioned to cloud-based SaaS 
solutions through increased investments in sales & marketing and 
research & development. Recent results have shown that the 
increased investments are working as planned, and the business is 
accelerating. Sage's cloud-native and cloud-connected software 
accounts for 2/3 of total revenue and is growing at a high-teens 
rate. Recent trends in new customer acquisition have also been 
encouraging, suggesting that the increase in sales & marketing is 
having the desired impact. As these trends continue, we expect 
revenue growth to accelerate into the double-digits, driving mid-
teens total returns growth over the next five years. 

https://www.polencapital.com/perspectives/1q2021-international-growth-commentary
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The top absolute detractors during the quarter were Medtronic, 
Alibaba Group Holdings, and Adidas. For the full year, the 
Portfolio's top detractors included New Oriental Education, 
Alibaba Group Holdings, and Adidas. 

Shares of Medtronic underperformed during the quarter on what 
we see as short-term setbacks in its Renal Denervation 
technology and HUGO robotic surgery platform. Both are pipeline 
prospects that could be sources of revenue growth if Medtronic 
can successfully commercialize them. However, they are not 
generating meaningful sales today. Looking ahead, we believe 
Medtronic's management is handling this world-leading tech 
business well and that its growth prospects remain compelling.

Alibaba continues to face pressures from various sources, and we 
elected to exit our position, which we detail further in the Portfolio 
Activity section. 

Adidas has grappled with the ongoing pandemic's impact on 
demand and related factory closures, especially in Vietnam, where 
it sources a substantial portion of its production. Management 
continues to position the business for long-term success, recently 
rolling out a new strategy to emphasize categories in which the 
brand enjoys strength. As the pandemic's impacts fade, we feel 
Adidas can deliver high teens total returns growth.

Portfolio Activity

During the quarter, we initiated a position in Globant and sold 
Alibaba Group Holdings. We added to positions in Evolution AB, 
Sage Group, and MercadoLibre. We trimmed Dassault Systemes, 
Accenture, and ICON, using the proceeds to fund other 
opportunities.

We initiated a position in Globant, trimming ICON as a source of 
funds. 

Globant is a digitally native IT services 
company helping clients reinvent themselves 
to create a way forward and unleash their 
potential. 

The company has particular expertise in artificial intelligence, 
blockchain, and AR/VR technologies. Roughly 70% of revenues are 
generated in North America, with another 20% from Latin 
America. The company has over 800 clients, of which more than 
150 spend more than $1 million annually on services Globant
provides, including major companies like Disney and Google. We 
believe that positive client outcomes from complex projects drive 
client affinity and switching costs. While switching costs can be 
hard to prove, the recurring revenue nature of IT services 
businesses is a familiar theme to the Polen Large Company 
Growth Team. Our research indicates that Globant can grow 

earnings at greater than 25% for the next five years. 

Our increased weighting in Evolution AB stems from our 
continued optimism about the long-term opportunity surrounding 
the digitization of gaming. Only five states in the U.S. have 
legalized live casino (digital) gaming, and we see gaming's 
continued digitization as a trend that could drive high rates of 
growth for Evolution. 

In the coming decades, it seems likely that 
digital gaming may become the majority of
global gross gaming receipts versus less 
than 10% today, and we see Evolution as 
the leading solution provider for this 
transition.

We increased our position in Sage Group as evidence continued to 
mount that the recently increased investments were having the 
desired effect of accelerating growth. For MercadoLibre, we 
opportunistically added to our position on the stock's attractive 
valuation. 

We sold Alibaba Group Holdings because our expectations for 
earnings growth have decreased while numerous external 
pressures cloud the backdrop. First, competition in Chinese e-
commerce remains fierce and fragmented. Search and need-
based platforms are not the only way to buy digital goods, and 
alternative solutions are gaining traction among Chinese 
consumers. Second, regulatory uncertainty continues to be a 
malaise more than a year after the Ant Financial IPO withdrawal. 
We believe the worst of the regulatory changes is past but cannot 
be certain. Third, geopolitical tensions between the U.S. and China 
add further complexity to an already challenging investing 
backdrop.  

We trimmed our positions in Dassault Systemes and Accenture as 
a source of cash for the additions discussed above. Shares of both 
companies appreciated over the course of 2021.

Outlook

According to our research, the Portfolio holds competitively 
advantaged businesses whose weighted average earnings are 
expected to grow at a mid-teens rate over time. We believe a 
Portfolio of well-positioned businesses lends confidence that 
short-term disruptions are speedbumps on the road to long-term 
success.
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Team Update

We are also pleased to announce a few promotions on the Large 
Company Growth team that were effective January 1, 2022. 
Lauren Harmon assumed an expanded role of ESG & Research 
Analyst in recognition of her ESG work to date and her expanding 
responsibilities in our ESG efforts going forward. Bryan Power 
was promoted to Director of Research. Bryan has consistently 
delivered high-quality research, generated actionable investment 
ideas, and actively contributed to all research discussions. He has 
become a tried-and-true thought leader for the team. As Brandon 
Ladoff relinquishes his role as Director of Research, he continues 
co-managing the Focus Growth portfolio and takes on a new role 
as Director of Sustainable Investing. Brandon has been 
instrumental in leading our efforts to better articulate how ESG is 
integrated into our investment approach to date and will now 
take a formal leadership role in our ongoing efforts.

Thank you for your interest in Polen Capital and the International 
Growth strategy. Please feel free to reach out with any questions 
you might have.

Sincerely,

Todd Morris and Daniel Fields

Experience in High Quality Growth Investing

Todd Morris
Portfolio Manager & Analyst
11 years of experience

Daniel Fields, CFA
Portfolio Manager & Analyst
14 years of experience
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GIPS Report

Polen Capital Management
International Growth Composite—GIPS Composite Report

UMA Firm Composite Assets Annual Performance Results 3 Year Standard 
Deviation

Year End Total 
($Millions)

Assets 
($Millions)

Assets 
($Millions)

U.S. Dollars 
($Millions)

Number of 
Accounts

Composite
Gross (%)

Composite
Net (%)

MSCI ACWI 
ex USA (%)

Composite 
Dispersion 

(%)

Polen Gross 
(%)

MSCI ACWI 
ex USA (%)

2020 59,161 20,662 38,499 54.63 2 12.75 12.02 10.66 N/A 14.55 17.94

2019 34,784 12,681 22,104 0.41 1 27.88 26.81 21.50 N/A 10.92 11.34

2018 20,591 7,862 12,729 0.32 1 -4.60 -5.42 -14.19 N/A N/A N/A

2017 17,422 6,957 10,466 0.34 1 35.06 33.94 27.19 N/A N/A N/A

1A 3 Year Standard Deviation is not available for 2017 and 2018 due to 36 monthly returns are not available.  Total assets and UMA assets are supplemental 
information to the GIPS Composite Report. N/A - There are five or fewer accounts in the composite the entireyear. While pitch books are updated quarterly to 
include composite performance through the most recent quarter, we use the GIPS Report that includes annual returns only. To minimize the risk of error we 
update the GIPS Report annually. This is typically updated by the end of the first quarter.



6 Polen International Growth  – 4Q 2021 
Portfolio Manager Commentary

GIPS Report

Return 1 Year 2 Years 3 Years 4 Years 5 Years 6 Years 7 Years 8 Years 9 Years 10 Years

10% 1.10 1.21 1.33 1.46 1.61 1.77 1.95 2.14 2.36 2.59

9% 1.09 1.19 1.30 1.41 1.54 1.68 1.83 1.99 2.17 2.37

20% 1.20 1.44 1.73 2.07 2.49 2.99 3.58 4.30 5.16 6.19

19% 1.19 1.42 1.69 2.01 2.39 2.84 3.38 4.02 4.79 5.69

GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality 
of the content contained herein.

The International Growth Composite created and incepted on January 1, 2017 
contains fully discretionary international growth accounts that are not 
managed within a wrap fee structure and for comparison purposes is measured 
against MSCI ACWI (ex-USA). The accounts are highly concentrated and 
unconstrained with regard to the number of the highest-conviction positions 
(i.e., positions of greater than 5%) comprising the portfolios. Polen Capital 
invests exclusively in a portfolio of high-quality companies. 

Polen Capital Management claims compliance with the Global investment 
Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Polen Capital Management has been 
independently verified for the periods April 1, 1992 through June 30, 2021. The 
verification reports are available upon request. A firm that claims compliance 
with the GIPS standards must establish policies and procedures for complying 
with all the applicable requirements of the GIPS standards.  Verification 
provides assurance on whether the firm's policies and procedures related to 
composite and pooled fund maintenance, as well as the calculation, 
presentation, and distribution of performance, have been designed in 
compliance with the GIPS standards and have been implemented on a firm-
wide basis.  Verification does not provide assurance on the accuracy of any 
specific performance report.

Polen Capital Management is an independent registered investment adviser. A 
list of all composite and pooled fund investment strategies offered by the firm, 
with a description of each strategy, is available upon request. In July 2007, the 
firm was reorganized from an S-corporation into an LLC and changed names 
from Polen Capital Management, Inc. to Polen Capital Management, LLC.
Results are based on fully discretionary accounts under management, including 
those accounts no longer with the firm.

The U.S. Dollar is the currency used to express performance. Returns are 
presented gross and net of management fees and include the reinvestment of 
all income. Net of fee performance was calculated using actual management 
fees. The annual composite dispersion presented is an asset-weighted standard 
deviation using returns presented gross of management fees calculated for the 
accounts in the composite the entire year. Policies for valuing investments, 
calculating performance, and preparing GIPS Reports are available upon 
request.

The management fee schedule is as follows: 
Institutional: Per annum fees for managing accounts are 85 basis points 
(0.85%) on the first $50 Million and 65 basis points (0.65%) on all assets above 
$50 Million of assets under management. HNW: Per annum fees for managing 
accounts are 160 basis points (1.60%) of the first $500,000 of assets under 
management and 110 basis points (1.10%) of amounts above $500,000 of 
assets under management. Actual investment advisory fees incurred by clients 
may vary.

Past performance does not guarantee future results and future accuracy and 
profitable results cannot be guaranteed. Performance figures are presented 
gross and net of management fees and have been calculated after the 
deduction of all transaction costs and commissions. Polen Capital is an SEC 
registered investment advisor and its investment advisory fees are described in 
its Form ADV Part 2A. The advisory fees will reduce clients’ returns. The chart 
below depicts the effect of a 1% management fee on the growth of one dollar 
over a 10 year period at 10% (9% after fees) and 20% (19% after fees) 
assumed rates of return.

The MSCI ACWI ex USA Index is a market capitalization weighted equity index 
that measures the performance of large and mid-cap segments across 
developed and emerging market countries (excluding the U.S). The index is 
maintained by Morgan Stanley Capital International. 

The volatility and other material characteristics of the indices referenced may 
be materially different from the performance achieved. In addition, the 
composite’s holdings may be materially different from those within the index. 
Indices are unmanaged and one cannot invest directly in an index.

The information provided in this document should not be construed as a 
recommendation to purchase or sell any particular security. There is no 
assurance that any securities discussed herein will remain in the composite or 
that the securities sold will not be repurchased. The securities discussed do not 
represent the composite’s entire portfolio. Actual holdings will vary depending 
on the size of the account, cash flows, and restrictions. It should not be 
assumed that any of the securities transactions or holdings discussed will prove 
to be profitable, or that the investment recommendations or decisions we make 
in the future will be profitable or will equal the investment performance of the 
securities discussed herein. A complete list of our past specific 
recommendations for the last year is available upon request.
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