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Seeks Growth & Capital Preservation (Performance (%) as of 6-30-2022)

The performance data quoted represents past performance and does not guarantee future results. Current performance may be lower or higher. Periods over 
one-year are annualized. Please reference the GIPS Report which accompanies this commentary.

The commentary is not intended as a guarantee of profitable outcomes. Any forward-looking statements are based on certain expectations and assumptions that 
are susceptible to changes in circumstances. 

• Over the second quarter of 2022, Polen International 
Small Company Growth Composite Portfolio (the 
“Portfolio”) returned -25.01% gross and -25.20% net 
of fees, respectively, versus the -17.55% return of the 
MSCI ACWI ex-US Small Capitalization Index (the 
“Index”). 

• The top absolute contributors to the Portfolio’s 
performance over the second quarter included 
Dechra Pharmaceuticals PLC and Vitrolife AB. The 
most significant absolute detractors from 
performance included Endava PLC, Globant S.A., 
and Temple & Webster Group Limited.

• We initiated a position in Dechra Pharmaceuticals 
and Tecan Group Ltd., while exiting Vitrolife during 
the quarter.

• We are taking advantage of new opportunities in 
companies that we believe are attractive alternatives 
but did not previously meet our expected internal 
rate-of-return (IRR) hurdle.
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-25.01 -41.86 -39.08 -4.04 - 3.15 

International Small Company Growth 
(Net) 

-25.20 -42.20 -39.74 -5.01 - 2.11 

MSCI ACWI Ex-US Small Cap Net -17.55 -22.92 -22.45 2.94 - 5.78 
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Commentary

The second quarter of 2022 echoed themes that started earlier this 
year. Our Portfolio companies’ fundamentals continue to do well. 
However, high inflation, rising interest rates, and a general “risk-off” 
mentality have created difficulty for our investing style. In response to 
surging inflation, the U.S. Federal Reserve Board (the “Fed”) 
continued to tighten interest rates, trying to curtail rising prices while 
avoiding the risk of tipping the economy into a recession. Whether the 
Fed’s strategy proves successful remains to be seen. In the meantime, 
rumblings about inflation and a potential recession are getting louder. 

Among other macro developments, the absence of a quick and 
peaceful resolution to the Ukraine-Russia conflict as well as China’s 
COVID-zero policy contributed to persistent inflation, which the 
market may not have fully appreciated. Investor sentiment became 
increasingly negative as a result and multiples have continued to 
compress despite underlying fundamentals remaining solid.

Certain market segments, including consumer discretionary, are 
under more acute selling pressure given fears about consumer 
weakness in recessionary periods. The outperformance of cyclical 
sectors like energy is a notable feature of the current investment 
backdrop. With our focus on what we believe to be high-quality 
compounders over the long term, companies in this space tend not to 
fit our investment criteria. 

As expected, during periods of heightened 
volatility and a shifting economic 
environment, we are refining the Portfolio 
opportunistically. 

We are buying companies that we believe are attractive alternatives 
but did not previously meet our expected internal rate-of-return (IRR) 
hurdle. We are also taking profits by selling or trimming companies 
that have held up well that we believe have lower return expectations 
going forward. 

Portfolio Performance & Attribution

Over the second quarter, the Portfolio returned -25.01% gross and      
-25.20% net of fees, respectively, versus the -17.55% return for the 
Index. Portfolio underperformance was driven primarily by challenging 
stock selection in the information technology and consumer 
discretionary sectors. 

We believe there is a disconnect between 
underlying fundamentals and share prices and 
that the market will come to appreciate the 
true value of these businesses over the long 
term. 

Cyclicals, namely energy and defensive sectors, including consumer
staples and utilities, were the only sectors to materially outperform 
the benchmark. Our focus on what we believe to be high-quality, 
sustainable growth tends to lead us away from these segments. This 
presented modest challenges to relative performance. In terms of 
style, our above-benchmark exposure to growth also detracted from 
performance, as did our below-benchmark exposure to value.

Our most significant absolute contributors to performance over the 
second quarter were Dechra Pharmaceuticals and Vitrolife.

Dechra Pharmaceuticals is a leading U.K.-based animal health care 
company. We initiated a position in the name in mid-May. 

Vitrolife is a Sweden-based manufacturer of systems and 
consumable products for fertility clinics. We exited the position at the 
beginning of the second quarter.  

Our most significant absolute detractors from performance over the 
quarter were Endava, Globant, and Temple & Webster. 

Endava and Globant are leading global information technology 
consulting firms that have experienced stock price weakness not as a 
function of any slowdown in demand for their services and solutions 
but rather a reflection of the market’s broader concerns around IT 
spending.

Temple & Webster, which is a leading online retailer of furniture and 
homewares in Australia, has seen its stock price fall given concerns 
around what an economic downturn could mean for consumer 
demand in the furniture industry and more specifically to Temple & 
Webster. At the same time, the company recently made a significant 
investment in ‘The Build by Temple & Webster’, which expands the 
company into the home improvement industry.

Portfolio Activity

During the quarter, we initiated a position in Dechra Pharmaceuticals
and Tecan Group, while exiting Vitrolife. 

Having followed Dechra Pharmaceuticals for years, we took 
advantage of recent share-price discounts to initiate a position in the 
company. Dechra is a top-10 animal health player globally with 2% to 
3% market share. The company has significant expertise across 
several niches and has posted impressive organic earnings growth, 
supplemented with thoughtful M&A and margin expansion. We 
believe the company has deep competitive moats that will lead to 
durable, profitable growth for the next five-plus years.

Tecan Group is a Swiss-based health care technology company that 
makes highly precise instruments for scientific research and clinical 
diagnostics.
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The company has seen consistently robust customer demand across 
its business segments driven by the high quality of its products and 
solutions, continuous innovation, and underlying growth in areas its 
clients cater to, such as genetic research, drug discovery, and 
detecting and treating cancer. Over the next five years, we believe 
Tecan can continue to grow its earnings at a mid-teens rate.

We sold Vitrolife in favor of Amsterdam-based Euronext, a leading 
exchange operator with exposure to European capital markets. To 
highlight its dominant position: Euronext has the #1 market share in 
cash trading in Europe, the #1 position in equity listings in Europe, the 
#1 position in bond trading, is #1 in debt listings (winning ~40% of 
new bond listings from 2019 to 2021) and is the #2 in derivatives 
trading in Europe. Similar to Dechra, this is a company we have 
studied for years and have come to admire both the strength of its 
underlying businesses as well as management's thoughtful use of 
M&A to acquire strategic assets throughout Europe. With a very 
narrow range of outcomes and an attractive valuation for this 
premier company, we were comfortable making Euronext one of the 
largest positions in the Portfolio.

Outlook

We continue to stay focused on the long-term value propositions, 
competitive advantages, ongoing initiatives, growth opportunities, 
and potential earnings power of our Portfolio companies. In 
challenging periods like these, we believe the strong get stronger. In 
other words, we believe businesses with robust balance sheets that 
can self-fund growth are poised to withstand a potential recession, 
maintain resilience, and gain market share while their competition 
retreats. We believe the opportunity for long-term investors like us is 
more favorable than it has been in years. 

Thank you for your interest in Polen Capital and the International 
Small Company Growth Portfolio. Please contact us with any 
questions.

Sincerely,

Rob Forker and Troy Renauld 

Experience in High Quality Growth Investing

Rob Forker 
Portfolio Manager & Analyst 
21 years of experience

Troy Renauld, CFA 
Portfolio Manager & Analyst 
8 years of experience



4 Polen International Small Company Growth  – 2Q 2022 
Portfolio Manager Commentary

GIPS Report

Polen Capital Management
International Small Company Growth Composite—GIPS Composite Report

UMA Firm CompositeAssets Annual PerformanceResults 3 YearStandard  
Deviation1

Year End Total  
($Millions)

Assets  
($Millions)

Assets  
($Millions)

U.S.Dollars  
($Millions)

Numberof  
Accounts

Composite  
Gross(%)

Composite  
Net (%)

MSCI ACWI
ex USA  

SmallCap  
(%)

Composite  
Dispersion  

(%)

Polen  
Gross(%)

MSCI ACWI
ex USA  

SmallCap  
(%)

2021 82,789 28,884 53,905 1.92 1 10.87 9.78 12.92 N/A 18.58 19.86

2020 59,161 20,662 38,499 1.73 1 21.10 19.92 14.24 N/A N/A N/A

2019 34,784 12,681 22,104 1.43 1 42.80 41.40 22.42 N/A N/A N/A

1A 3 Year Standard Deviation is not available for 2019 and 2020 due to 36 monthly returns are not available.  Total assets and UMA assets are supplemental 
information to the GIPS Composite Report.  N/A - There are five or fewer accounts in the composite the entireyear.
While pitch books are updated quarterly to include composite performance through the most recent quarter, we use the GIPS Report that includes annual 
returns only. To minimize the risk of error we update the GIPS Report annually. This is typically updated by the end of the first quarter.
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Return 1 Year 2 Years 3 Years 4 Years 5 Years 6 Years 7 Years 8 Years 9 Years 10 Years

10% 1.10 1.21 1.33 1.46 1.61 1.77 1.95 2.14 2.36 2.59

9% 1.09 1.19 1.30 1.41 1.54 1.68 1.83 1.99 2.17 2.37

20% 1.20 1.44 1.73 2.07 2.49 2.99 3.58 4.30 5.16 6.19

19% 1.19 1.42 1.69 2.01 2.39 2.84 3.38 4.02 4.79 5.69

GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality 
of the content contained herein.

The International Small Company Growth Composite created and incepted on 
January 2, 2019 contains fully discretionary international small company equity 
accounts that are not managed within a wrap fee structure and for comparison 
purposes is measured against MSCI ACWI ex USA Small Cap. The accounts are 
highly concentrated and unconstrained with regard to the number of the 
highest-conviction positions (i.e., positions of greater than 5%) comprising the 
portfolios. Polen Capital invests exclusively in a portfolio of high-quality 
companies.

Polen Capital Management claims compliance with the Global investment 
Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Polen Capital Management has been 
independently verified for the periods April 1, 1992 through December 31, 2021. 
The verification reports are available upon request. A firm that claims 
compliance with the GIPS standards must establish policies and procedures for 
complying with all the applicable requirements of the GIPS standards.  
Verification provides assurance on whether the firm's policies and procedures 
related to composite and pooled fund maintenance, as well as the calculation, 
presentation, and distribution of performance, have been designed in 
compliance with the GIPS standards and have been implemented on a firm-
wide basis.  Verification does not provide assurance on the accuracy of any 
specific performance report.

Polen Capital Management is an independent registered investment adviser. A 
list of all composite and pooled fund investment strategies offered by the firm, 
with a description of each strategy, is available upon request. . In July 2007, the 
firm was reorganized from an S-corporation into an LLC and changed names 
from Polen Capital Management, Inc. to Polen Capital Management, LLC.
Results are based on fully discretionary accounts under management, including 
those accounts no longer with the firm.
The U.S. Dollar is the currency used to express performance. Returns are 
presented gross and net of fees and include the reinvestment of all income. Net 
of fee performance was calculated using actual fees. The annual composite 
dispersion presented is an asset-weighted standard deviation using returns 
presented gross of management fees calculated for the accounts in the 
composite the entire year. Policies for valuing investments, calculating 
performance, and preparing GIPS Reports are available upon request.

The management fee schedule is as follows: 
Institutional: Per annum fees for managing accounts are 100 basis points 
(1.00%) on the first $50 Million and 85 basis points (0.85%) on all assets above 
$50 Million of assets under management. HNW: Per annum fees for managing 
accounts are 175 basis points (1.75%) of the first $500,000 of assets under 
management and 125 basis points (1.25%) of amounts above $500,000 of 
assets under management. Actual investment advisory fees incurred by clients 
may vary.

Past performance does not guarantee future results and future accuracy and 
profitable results cannot be guaranteed. Performance figures are presented 
gross and net of fees and have been calculated after the deduction of all 
transaction costs and commissions. Portfolio returns are net of all foreign non-
reclaimable withholding taxes. Reclaimable withholding taxes are reflected as 
income if and when received. Polen Capital is an SEC registered investment 
advisor and its investment advisory fees are described in its Form ADV Part 2A. 
The advisory fees will reduce clients’ returns. The chart below depicts the effect 
of a 1% management fee on the growth of one dollar over a 10 year period at 
10% (9% after fees) and 20% (19% after fees) assumed rates of return.

The MSCI ACWI ex USA Small Cap Index is a market capitalization weighted 
equity index that measures the performance of the small-cap segment across 
developed and emerging markets (excluding the U.S). The index is maintained 
by Morgan Stanley Capital International. 

The volatility and other material characteristics of the indices referenced may 
be materially different from the performance achieved. In addition, the 
composite’s holdings may be materially different from those within the index. 
Indices are unmanaged and one cannot invest directly in an index.

The information provided in this document should not be construed as a 
recommendation to purchase or sell any particular security. There is no 
assurance that any securities discussed herein will remain in the composite or 
that the securities sold will not be repurchased. The securities discussed do not 
represent the composite’s entire portfolio. Actual holdings will vary depending 
on the size of the account, cash flows, and restrictions. It should not be assumed 
that any of the securities transactions or holdings discussed will prove to be 
profitable, or that the investment recommendations or decisions we make in 
the future will be profitable or will equal the investment performance of the 
securities discussed herein. A complete list of our past specific 
recommendations for the last year is available upon request.
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