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Seeks Growth & Capital Preservation (Performance (%) as of 12-31-2021)

• The end of 2021 marked the Polen International Small 
Company Growth strategy’s three-year anniversary. 
Since inception, we have delivered 24.23% gross and  
23.00% net annualized returns and outperformed 
our benchmark by approximately 6.5% per year.

• Over the fourth quarter of 2021, the Polen 
International Small Company Growth Composite 
Portfolio (the “Portfolio”) returned -0.25% gross and 
-0.50% net of fees, versus the 0.62% return for the 
MSCI ACWI ex-US Small Capitalization Index (the 
“Index”). Over the full-year 2021, the Portfolio 
returned 10.87% and 9.78% gross and net of fees, 
respectively, versus 12.92% for the Index.

• The top absolute contributors to performance in 2021 
were Endava, Thule, and Globant. The top three 

absolute detractors were Douzone Bizon, Cybozu, 
and CompuGroup Medical.

• Over the quarter, we initiated positions in Kin + Carta 
and MYT Netherlands. We increased our positions in 
TMX Group and Temple & Webster, while exiting 
HomeServe and Scout24. We reduced our positions in 
Amplifon and TechnologyOne.

• We believe that our Portfolio will deliver earnings 
growth in excess of 20% annually over the next five 
years. This is only possible because our research 
shows that the companies we own are at the 
forefront of change in incredibly attractive industries, 
which should allow them to deliver durable profitable 
growth.
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International Small Company Growth 
(Gross) 

-0.25 10.87 10.87 24.23 - 24.22 

International Small Company Growth 
(Net) 

-0.50 9.78 9.78 23.01 - 23.00 

MSCI ACWI Ex-US Small Cap Net 0.62 12.92 12.92 16.44 - 16.44 

Past performance does not guarantee future results and profitable results cannot be guaranteed. Returns are presented gross and net of management fees and 
have been calculated after the deduction of all transaction costs and commissions, and include the reinvestment
of all income. Net of fee performance was calculated using actual management fees. Current performance may be lower or higher. Periods over 
one-year are annualized. Please reference the GIPS Report which accompanies this commentary.

The commentary is not intended as a guarantee of profitable outcomes. Any forward-looking statements are based on certain expectations and assumptions that 
are susceptible to changes in circumstances.
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Commentary

The end of 2021 marks the three-year anniversary for the Polen 
International Small Company Growth strategy. As we reflect over 
this time period, we are proud of the team we have built. Our 
team is now seven strong. Over this time, Troy Renauld was 
promoted as a co-portfolio manager, and we hired and promoted 
several analysts. Our focus has and always will be on researching 
and ultimately owning the best companies globally. With regards 
to performance, since inception we have delivered annualized 
returns of 24.23% and 23.00% gross and net of fees, respectively. 
This performance equates to over 650 basis points of annualized 
outperformance, net of fees, versus our benchmark. Over a 
challenging period, we are proud that our Portfolio has delivered 
compelling downside protection of 82.81 and a lower standard 
deviation than the Index (18.84 for the Portfolio versus 20.14 for 
the Index).   

International equity markets posted gains over both the fourth 
quarter and the full-year 2021, as companies continued to recover 
from the ongoing pandemic. Financial markets remained resilient 
despite numerous concerns related to global supply chains, price 
inflation on various goods and services, regulatory uncertainty in 
China, and the continued spread of the Delta and Omicron 
COVID-19 variants. 

In prior commentaries, we discussed our investment philosophy 
and why we think it is particularly advantageous in the 
international small company category. 

As a reminder, our investment philosophy is 
predicated on three important aspects: 
quality, concentration, and growth. 

We recently authored a thought piece that expands on this topic. 
Our view is that we are taking the time-tested Polen playbook, 
which has been successful for over three decades, and applying it 
to one of the least-efficient categories. 

Portfolio Performance & Attribution

Over the fourth quarter of 2021, the Portfolio returned -0.25% 
and -0.50% gross and net of fees, respectively, versus the 0.62% 
return for the Index. Over the full year, the Portfolio returned 
10.87% and 9.78% gross and net of fees, respectively, versus the 
Index’s 12.92% return. The Portfolio’s relative underperformance 
was driven by style headwinds that more than offset relatively 
favorable stock selection. Foreign currency was neutral to both 
our quarterly and annual returns. On a sector basis, the 
information technology and communication services sectors were 
the most significant detractors from the Portfolio’s relative 
performance, despite positive stock selection in both sectors. The 
consumer discretionary sector was the most significant 
contributor to performance, driven entirely by stock selection. 

Our top absolute contributors to performance in the fourth 
quarter were Endava, Auto Trader Group, and Thule. Similarly, our 
top absolute contributors for the full-year 2021 were Endava, 
Thule, and Globant.

Demand for information technology (IT) consulting firm Endava’s
digital product strategy and design expertise has accelerated, as 
the company’s clients seek to improve their customers’ and 
employees’ digital experience. Endava is seeing robust organic 
growth across all regions and verticals with increasing demand 
from both existing and new clients. Endava’s ability to attract, 
train, and retain talented engineers and consultants continues to 
impress as both recruitment and retention figures improved 
throughout the year.  

Auto Trader is the U.K.’s leading online automotive marketplace. 
The company has been highly innovative and made significant 
strides to remove friction points from the process of buying and 
selling a used vehicle online, particularly over the past year or so. 

Thule is a leading lifestyle brand of sports and outdoor products. 
The company benefited from another quarter and year of 
favorable results, and has thoughtfully used its brand position, 
innovation, and manufacturing know-how, as well as retail 
partnerships, to expand into adjacent categories such as “active 
with kids” to build on the company’s success. 

Globant is a leading global IT service provider and the Portfolio’s 
second-largest position. The company continues to report positive 
results, and we remain confident that is well-positioned for 
ongoing growth as it expands its capabilities, customer pipeline, 
and demand for its products and services. 

Our most significant absolute detractors from performance over 
the fourth quarter were Smaregi, Cybozu, and Kakaku. For the 
full-year 2021, our most significant absolute detractors from 
performance were Douzone Bizon, Cybozu, and CompuGroup
Medical.

Smaregi provides cloud-technology services, in particular point-of-
sale cash registers and software for small- and medium-sized 
businesses in Japan. Smaregi has invested heavily in advertising, 
which has impacted operating margins. These material expenses 
coupled with ongoing challenges related to the pandemic caused 
the share price to underperform materially.  

Cybozu develops internet and intranet application software for 
businesses. It was a detractor over the fourth quarter and the 
year based on its lower profit outlook as the company has 
increased growth-oriented investments. As long-term investors, 
our thesis on the business goes beyond day-to-day market 
movements to company fundamentals, which remain favorable.

https://www.polencapital.com/perspectives/polen-international-small-cap-investing-approach
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Kakaku owns and operates several leading e-commerce websites 
in Japan. The company’s restaurant review and reservation 
platform–Tabelog–continues to be negatively impacted in the 
near term by the ongoing pandemic but remains the market-share 
leader in the category. We continue to believe the company is 
positioned for growth with its dominant position, robust network 
effects, and capital-light and highly cash generative business 
model. 

Douzone Bizon is a leading software provider in South Korea. The 
company has a dominant position in many of its core products 
and has used its accounting software to effectively expand into 
other adjacencies, such as enterprise resource planning and cloud 
solutions. Short-term earnings results led to the company’s stock 
underperforming for the quarter; however, we believe Douzone
Bizon continues to have compelling future growth prospects.

CompuGroup Medical is a worldwide provider of software for the 
health care industry. The company has been investing in various 
growth initiatives over the past year thus impacting near-term 
profitability. We have spoken to the management team several 
times and believe that its investments in expanding both 
geographically and into adjacent categories will make the 
company more attractive long term. Overall, we view these 
initiatives favorably and continue to see a bright future for the 
company. 

Portfolio Activity

During the quarter, we initiated positions in Kin + Carta and MYT
Netherlands. We increased our positions in TMX Group and 
Temple & Webster, and exited HomeServe and Scout24. We 
reduced our positions in Amplifon and TechnologyOne.

Kin + Carta is a global digital transformation consultancy firm 
that helps organizations create and integrate sustainable and 
profitable digital practices. 

Demand for digital transformation services 
is robust and projected to achieve over 20% 
compound annual growth rates for the next 
five years. 

We believe Kin + Carta is well positioned as a meaningful 
beneficiary and contributor to this secular growth.

MYT Netherlands, otherwise known as Mytheresa, is a leading 
global luxury fashion e-commerce retailer with a particularly 
dominant position in Europe and a rapidly growing presence in the 
U.S. Mytheresa has deep relationships with luxury brands that 
provide the company with access to exclusive items and events. In 

turn, MYT’s coveted and scarce luxury products attract top 
clientele. Based on its organic growth and margin expansion 
potential as a leading player in a secularly growing market, we 
believe Mytheresa can compound intrinsic value in the mid-20% 
range for the foreseeable future.  

During the period, we increased the Portfolio’s weighting in TMX 
Group, which is the owner of the Toronto Stock Exchange and 
Montreal Exchange. 

TMX Group holds a dominant position in 
Canada’s capital markets where barriers to 
entry are incredibly high. 

We also added to our ownership position in Temple & Webster, 
the “Wayfair of Australia.” The company has benefited from the 
shift to online and constantly innovates to meet customer needs. 
As a result, we see Temple & Webster’s growth prospects 
accelerating. 

British multinational home emergency repairs and improvements 
company HomeServe has faced challenges related to customer 
retention in its membership business and is increasingly leaning on 
acquisitions to fuel growth. We exited the stock completely in the 
fourth quarter to fund superior alternatives, according to our 
research.

Our exit from Scout24 was based on having what we believe to be 
a better choice through our investment in Kin + Carta. While we 
believe Scout24 is a high-quality company, Kin + Carta is a more 
attractive opportunity to us.

We trimmed our weighting in Amplifon and TechnologyOne
opportunistically. Both companies continue to execute very well
and we remain shareholders. 

Outlook

As we look ahead to 2022 and beyond, we believe our opportunity 
set remains very compelling. Disruption and innovation are 
accelerating across geographies and industries. We remain 
focused on our goal of finding high-quality compounders wherever 
they are available. We believe that our Portfolio will deliver 
earnings growth in excess of 20% annually over the next five 
years. This is only possible because our research shows that the 
companies we own are at the forefront of change in incredibly 
attractive industries, which should allow them to deliver durable 
profitable growth. 
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We hope that 2022 marks the end of the pandemic and that 
geopolitical events are benign. What will actually happen is 
anyone’s guess, but what we do know is that we will continue to 
research and invest in what we believe to be the world’s best 
companies with a goal to provide our clients with long-term 
outperformance.

Thank you for your interest in Polen Capital and the International 
Small Company Growth strategy. Please contact us with any 
questions.

Sincerely,
Rob Forker and Troy Renauld

Experience in High Quality Growth Investing

Rob Forker
Portfolio Manager & Analyst
21 years of experience

Troy Renauld, CFA
Portfolio Manager & Analyst
8 years of experience
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GIPS Report

Polen Capital Management
International Small Company Growth Composite—GIPS Composite Report

UMA Firm CompositeAssets Annual PerformanceResults 3 YearStandard  
Deviation1

Year End Total  
($Millions)

Assets  
($Millions)

Assets  
($Millions)

U.S.Dollars  
($Millions)

Numberof  
Accounts

Composite  
Gross(%)

Composite  
Net (%)

MSCI ACWI
ex USA  

SmallCap  
(%)

Composite  
Dispersion  

(%)

Polen  
Gross(%)

MSCI ACWI
ex USA  

SmallCap  
(%)

2020 59,161 20,662 38,499 1.73 1 21.10 19.92 14.24 N/A N/A N/A
2019 34,784 12,681 22,104 1.43 1 42.80 41.40 22.42 N/A N/A N/A

1A 3 Year Standard Deviation is not available for 2019 due to 36 monthly returns are not available.  Total assets and UMA assets are supplemental information to 
the GIPS Composite Report.  N/A - There are five or fewer accounts in the composite the entireyear.
While pitch books are updated quarterly to include composite performance through the most recent quarter, we use the GIPS Report that includes annual 
returns only. To minimize the risk of error we update the GIPS Report annually. This is typically updated by the end of the first quarter.
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Return 1 Year 2 Years 3 Years 4 Years 5 Years 6 Years 7 Years 8 Years 9 Years 10 Years

10% 1.10 1.21 1.33 1.46 1.61 1.77 1.95 2.14 2.36 2.59

9% 1.09 1.19 1.30 1.41 1.54 1.68 1.83 1.99 2.17 2.37

20% 1.20 1.44 1.73 2.07 2.49 2.99 3.58 4.30 5.16 6.19

19% 1.19 1.42 1.69 2.01 2.39 2.84 3.38 4.02 4.79 5.69

GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality 
of the content contained herein.

The International Small Company Growth Composite created and incepted on 
January 2, 2019 contains fully discretionary international small company equity 
accounts that are not managed within a wrap fee structure and for comparison 
purposes is measured against MSCI ACWI ex USA Small Cap. The accounts are 
highly concentrated and unconstrained with regard to the number of the 
highest-conviction positions (i.e., positions of greater than 5%) comprising the 
portfolios. Polen Capital invests exclusively in a portfolio of high-quality 
companies.

Polen Capital Management claims compliance with the Global investment 
Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Polen Capital Management has been 
independently verified for the periods April 1, 1992 through June 30, 2021. The 
verification reports are available upon request. A firm that claims compliance 
with the GIPS standards must establish policies and procedures for complying 
with all the applicable requirements of the GIPS standards.  Verification 
provides assurance on whether the firm's policies and procedures related to 
composite and pooled fund maintenance, as well as the calculation, 
presentation, and distribution of performance, have been designed in 
compliance with the GIPS standards and have been implemented on a firm-
wide basis.  Verification does not provide assurance on the accuracy of any 
specific performance report.

Polen Capital Management is an independent registered investment adviser. A 
list of all composite and pooled fund investment strategies offered by the firm, 
with a description of each strategy, is available upon request. . In July 2007, the 
firm was reorganized from an S-corporation into an LLC and changed names 
from Polen Capital Management, Inc. to Polen Capital Management, LLC.
Results are based on fully discretionary accounts under management, including 
those accounts no longer with the firm.
The U.S. Dollar is the currency used to express performance. Returns are 
presented gross and net of fees and include the reinvestment of all income. Net 
of fee performance was calculated using actual fees. The annual composite 
dispersion presented is an asset-weighted standard deviation using returns 
presented gross of management fees calculated for the accounts in the 
composite the entire year. Policies for valuing investments, calculating 
performance, and preparing GIPS Reports are available upon request.

The management fee schedule is as follows: 
Institutional: Per annum fees for managing accounts are 100 basis points 
(1.00%) on the first $50 Million and 85 basis points (0.85%) on all assets above 
$50 Million of assets under management. HNW: Per annum fees for managing 
accounts are 175 basis points (1.75%) of the first $500,000 of assets under 
management and 125 basis points (1.25%) of amounts above $500,000 of 
assets under management. Actual investment advisory fees incurred by clients 
may vary.

Past performance does not guarantee future results and future accuracy and 
profitable results cannot be guaranteed. Performance figures are presented 
gross and net of fees and have been calculated after the deduction of all 
transaction costs and commissions. Polen Capital is an SEC registered 
investment advisor and its investment advisory fees are described in its Form 
ADV Part 2A. The advisory fees will reduce clients’ returns. The chart below 
depicts the effect of a 1% management fee on the growth of one dollar over a 
10 year period at 10% (9% after fees) and 20% (19% after fees) assumed rates 
of return.

The MSCI ACWI ex USA Small Cap Index is a market capitalization weighted 
equity index that measures the performance of the small-cap segment across 
developed and emerging markets (excluding the U.S). The index is maintained 
by Morgan Stanley Capital International. 

The volatility and other material characteristics of the indices referenced may 
be materially different from the performance achieved. In addition, the 
composite’s holdings may be materially different from those within the index. 
Indices are unmanaged and one cannot invest directly in an index.

The information provided in this document should not be construed as a 
recommendation to purchase or sell any particular security. There is no 
assurance that any securities discussed herein will remain in the composite or 
that the securities sold will not be repurchased. The securities discussed do not 
represent the composite’s entire portfolio. Actual holdings will vary depending 
on the size of the account, cash flows, and restrictions. It should not be assumed 
that any of the securities transactions or holdings discussed will prove to be 
profitable, or that the investment recommendations or decisions we make in 
the future will be profitable or will equal the investment performance of the 
securities discussed herein. A complete list of our past specific 
recommendations for the last year is available upon request.
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